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' International Travel
and Passenger Fares, 1980

THE U.5, teavel and passenger fare wWeore petrolenm importers, intensified Deepita the similarities in the two
v defleit declined 28 percent in 1920, to  inflation, and decreased output and periods, internetional travel and pas-
$1.9 billion—the lowest level of not 1.5,  employment, senger fare transactions responded
payments on internstional travel snd
- passenger fare transactions aince 1968,
Receipts from foreign visitors in the
United States, and the fares they paid
i to T1.8. tronsocennic corriers, totaled

This ortcle rerlewe axpendltures of U8, residents travellng abread end expend-
toyes of forsdign residents vislting the UTnited Bintes. Thesa expenditnms povsigt of the

« #12.1 Wllion, en incrense of 21 percent

from 1979, Expenditures of 7.8, trav-
elers abroead, and their payments to for-
#igm trensoceanic carrviers, totaled $14.0
billion, an ineresss of 11 percent
{tallal}. ‘

This article reviews TLS. interne-
tional travel and passenger fares in
1984, and makss some compnrisons of
developments in 197980 and 197474,
two periods of worldwide economic
downturn associated with sharp in-
creases in petroleum prices, The petro-
leum price increases affected interna-
tionnl travel directly thromgh higher
fuel cosis and indirecily through re-
duced real incoimes in countries that

trovel accounts and part of the pastenger fare occounts chat appear in ¢he 0.3, inter-
pationsl tronzoactlons accounts. Ther do net cover U8, carclers' pecolpts for teansport-
ing forelgn resldente batwwen forelgn polnts, becauss thess recHpts do oot involre frarel
to amd feom the Unibked States; these recelnta are neluded in the pasgenger fura accoont
Io tlne & of table 1, 2, and 10 of the quarterly presentatlon of V&, lutemnpidonal trane-
actlens, Travel axpendltuves 4o eovar passsnges fares prid by U.8. travelers to U.5.
temnsoceanle carviers, which are an lmportent pact of totnl expenditares by U.B
travelets) these fares do pol enter into the ULE. luternallonol tronsuctious acepnnts.

Travel neconnt pasinantz lnglode expenditorss ln forelpyn couniries by U8, visitors
tor food, 10dging, entertAinment, transportatlon phrehoged abrond, And otler expenses
incldental 10 n forslgn visit Bxcluded are expendituresy by TLE. mllliory aud other
Gavernent peremte] stationed abeond, by thedr dependents, aod by ULE. sitizeny resid-
Ing atrand, Parments to Corelgn transeceanle carriers aod ahipbonrd expenditveres are
included Lo ¢l possenger fore account. Shore expenditores of ¢rilse passangers ore
inclyded Lo travel parments,

Travel aecount recelpts Include expendiiurea In the Unlted 8tates by Corelgnera on
tsloeay, plenzuce, and studr trips, and by those in transic for wepvlees sioular to thoge
indleated for poyients, RHecelpts of U8, transorapple earriers from foreigners are
Inrtinded in the possenger fare account.

Table 1. ~=Internationsal Travel end Fassenger Fars Tramsnotions
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somewhat differently to the 1974-Th
and 1979-80 petroleum price shocks
(chart §). Both 17,5, travel receipts and
payments increased at a slower rate in
1975 than in 1974. In contrast, U.S.
receipts inerensed at a faster rate in
1980 than in 1978, and 10.5. payments
inereased at the same rate in both years.
A milder downturn in the Iater period
and a smaller inerease in air fares paid
by 1.8, travelers overseas—26 percent
compared with 41 percent—accounted
for some of the difference in response.
Differences between the two periods in
the strength of the U.S. dollar relative
to foreign currencies and in U.S. gaso-
line prices relative to prices in Canada
and Mexico also contributed to the
difference.

[1.S. travelers’ expenditures abroad,
adjusted for changes in consumer prices
abroad and dollar exchange rates, de-
clined in each period, but considerably
more in 1974-T5 than in 1979-80 (chart
8). Foreign visitors’ expenditures in
the United States, adjusted for changes
in the U.S. Consumer Price Index,
inereased in each period, but more in
1974-75.

Foreign travel in the United States

Despite economic downturns abroad,
which ecoincided with or elosely fol-
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lowed T7.8. downturns, 17.S. travel and
passenger fare receipts increased sub-
stantially in 1974-75 and 1979-80. The
increase in the number of overseas visi-
tors dropped sharply in both periods,
but higher U.S. inflation and apprecia-
tion of major foreign currencies against
the dollar contributed to higher average
expenditures by those who did wvisit.
I7.5. travel and passenger fare receipts
mereased 32 percent in 1974-TH and 44
percent in 1979-80. The travel receipts
component, in current dollars, inereased
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38 pereent and 40 percent, respectively,
and in constant (1972) dollars, 19 per-
cent and 12 percent.

Overseas.—Travel receipts from
overseas visitors, which accounted for
about 50 percent of total travel receipts,
inereased 17 percent in 1980 (table 2
and chart 7). Visitors’ average expendi-
tures were up 9 percent and the number
of visitors was up 7 percent, far below
the rate of increase in previous years
{tables 3 and 4). As in 197475, higher
air fares discouraged overseas visitors
to the United States, and rising U.S.
prices were largely responsible for
higher average expenditures. Passenger
fares paid to U.S. carriers by foreign
visitors to the United States increased
22 percent in 1980,

International travel is affected by ex-
change rates—those assumed to prevail
for purposes of planning and those
actually prevailing at the time of
travel. However, the volatility of ex-
change rates in 1980 made it particu-
larly difficult to trace their effects on
expenditures in the United States for
that year. Differences in exchange rates
between 1974-75 and 1979-80 contrib-
uted to the differences in the response
of travel expenditures in the United
States in the two periods. Exchange
rates in 1979-80 were more favorable
than in 1974-75 for visitors from Ger-
many and Japan—two countries from
which major shares of overseas visitors
to the United States were drawn. For

Table 2.—1.5. Receipts From Foreign Yisitors in the United States
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the United Kingdom, another country
from which many visitors were drawn,
the exchange rate in 1879-80 was about
the same as that in 1974-T5.
Oanade—U.S, travel receipts from
Cnanada, which accounted for almost 25
percent of total travel receipts, in-
creased 16 percent in 1980, after a drop
in 1970, Higher average expenditures,
reflecting the high rate of inflation in
the United States, accounted for most
of the increase; the number of Cana-
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dian visitors inecreased only 1 percent.
The number of visitors traveling by
auto and returning to Canada the same
day they entered the United States de-
clined 2 percent, while those staying
one night increased 2 percent. Receipts
from visitors in two other categories ac-
eounted for over 85 percent of all travel
roceipts from Canada. The number
traveling by auto and staying two or
more nights was up 9 percent, and the
number traveling by air wasz up 6
percent.

Canadian travel to the United States
has gradually become less seasonal. The
percentage of visits made in the third
quarter has declined over recent years
to 34 percent in 1980, and the percent-
ages of visits made in the second and
first quarters have increased to 26 per-
cent and 21 percent, respectively.

Mewico.—Recoipts  from Mexican
visitors in the United States, which ac-
counted for 25 percent of total U.S.
travel receipts inereased 37 percent in
1080. The increase was largely due to a
42.percent increase in U.S, border area
receipts. A TU.8. inflation rate about
one-half that of Mexico made prices of
goods and services in the 1.5, border
area increagingly attractive, Concern
about possible devaluation of the Mexi-
can peso may have led to stepped-up
conversion of pesos into dollars in T1.S.
border areas.

Travel receipts from Mexican visi-
tors in the interior portion of the United
States increased 28 percent in 1980, a
rate below those of the 2 previous years.
Newly established air routes helped
boost travel to the TTnited States in
1978-79, but higher air fares in 1980
may have reduced some of this new air
traffic.

U.5. travel abroad

T.S. travel and passenger fare pay-
ments were affected by weakness in eco-
nomic activity, although not as much as
in 1974=75. In enrrent dollars, these pay-
ments increased 23 percent in 1970-80
and 19 percent in 1874-T5. The travel
payments component increased 23 per-
cent and 16 percent, respectively. In con-
stant (1972) dollars, this component de-
elined 1 percent in 1979-80 and 12 per-
cent in 1974-75. Rising costs abroad and
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little change in. constant-dollar U.S. per
capita disposable personal income were
partly responsible for declines.

A milder downturn and smaller year-
over-year exchange rate movements re-
silted in less disruption to 1.5, travel
abroad in 197T9-80 than in the earlier pe-
riod. Another factor contributing to the
sige of U.S. payments in the later period
was the decontrol of fuel prices in the
United States, which resulted in larger
differences between gasoline prices in
Canada and Mexico and those in the
United States. These differences drew
many [.S. residents of border areas to
Canada and Mexico to purchase the less
expensive fuel, contributing impor-
tantly to the increases in travel spending
in those neighboring countries.

I 1A OT
Overseas Travel
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Overseas~V1.5. travel payments
overseas, which acoounted for 58 per-
cent. of total 115, payments abroad, in-
ereased 12 percent in 1980 (tahle B).
Travelers' average exponditures wera
up 8 percent, refloeting the high rate of
inflation in many eountries oversens
(table ). Algo, avernge langths of stay
inereased far trovelors to Eurepe and
the Maditarranean, Bermuds, Other
Carvibbean and Central Americn, and
Soath America (table 7). Lengths of
stay decreased only in the Bahamas and
“Other areas”, primarily the Pacific
and Far East, The total number of U5,
travelers oversens incieased 4 percent
(toble B). In 1880, U.S. travelers paid
13 percent or more to foreign flag ear-
riers angl 27 percent more to U5, flag
carriers for pnssenger fares than in
1#79. In total, U.5. travelers spent 18
pereent more for passenger fares over-
Se48,

Air forsinereases—laygrely doe to fuel
price incremses—were substontie] in
both 1974-T6 nnd 1979-80. As shown in
the accompanying tabulation, in 1974
Th, the nveraga air fere paid by 0.5,
trevelers overseas inereased from $586
to $045, ot 41 percent, and contributed
to an 8-percent decline in the number of
.8, travelers oversess. In 1979-80,
whan the avernge air fare poid increased
from $5T0 to $T19, or 26 pereent, the
number of travelers inerensed § parcent.
This increxse was, however, wal! helow

those in pravious years
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For trips to Furope ond the Mediter-
ranean area, nverage cost in 1980 was
1,676, up 21 pereent from 1979, of
which $280% was for air fares and $867
wos for within-country expenses.
Higher air fores and higher within
country expenses affected travel to Eu-
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Table 3.~Averaga Expenditares of Drernean Visitpm §n the United States, by Area
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rope and the Mediterraneen in both
1979-80 and 197475, but more in the
earlier period. Tha number of U.S. trav-
elers declined 4 percent in 197980, com-
pared with o 19-percent decline in 1574
75,

For travel peyments to tha Caribbean
and Central Awmerica, 1980 increases
wers mostly dus to hipher avorage &x-
penditures. For travel payments to
Sonth America and “Other arass,™ pri-
merily the Preific and For Enst, in-
creases in the nomber of travelors mers
than compensated for slight drops. in
avetage expendituras, resulting in sub-
stanticl inoreases in travel paymenta to
the two erons,

Jenede—T18. travel payments to

Canada, which nccounted for 17 per-
cent. of totnl TS, payments abroad, in-
eransed I4 percent in 1980, about the
ssme rate as in 1979.

TL3. auto travelors who enter and re-
turn from Canadn on the same day ac-
sounted for 68 percont of all 118, travel-
ers to Cennda compared with 80 percent
in 1979. Their expenditnres increased 51
percant, and were almost one-half of the
inerease in total teavel payments io
Ceannda. Clanada’s lower gasoline prices
and the favorabls exchanga rate of the
U.8, dollay for the Cinadian currency
sontributad to the expenditurs inovessss,
whick were concentrated in Canadian
provinees near large T8, eities,

Inerensss in other categories of US.

Table 4—Forelgn Visitory to the United States From Orameas, by Aven and Typo of Viea
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Memioo—T0.8, travel expenditures in
Mexico, which accounted for 25 percent
of total U5, payments abroad, increased
4 percent in 1980, well below the rate of
inerense in previous years.

Expenditures in the border ares of
Mexico were up 10 percant, The lower
gosoline prices in Mexico dvew many
T0.5. dravelers into tha border area, de-
spite the high wate of inflation in Mexico
that pushed prices for other goods up
even faster than in the United Stotes,
Travel expenditures in the interior of
Mexico fell 2 percent. Rapidly rising
Mexicon prices and higher oir fares
combined to discourage TIE. travel
there.
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Table 7=Averagne Length of Stay of U.S, Travelsm in Selected Aress
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